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I. Auditor’s Opinion
Auditor’s Opinion

To Green Freight Demonstration Project Management Office of Department of
Transportation of Guangdong Province

We have audited the special purpose financial statements (from page 6 to page
19) of GEF Grant Guangdong Green Freight Demonstration Project, which
comprise the Balance Sheet as of December 31, 2013, the Summary of Sources
and Uses of Funds by Project Component, the Statement of Implementation of
Grant Agreement and the Special Account Statement for the year then ended,
and Notes to the Financial Statements.

Project Entity and Guangdong Provincial Finance Department's
Responsibility for the Financial Statements

The preparation of the Balance Sheet, the Summary of Sources and Uses of
Funds by Project Component is the responsibility of your entity, while the
preparation of the Statement of Implementation of Grant Agreement and
Special Account Statements is the responsibility of Guangdong Provincial
Finance Department, which includes:

I. Preparing and fair presenting the accompanying financial statements in
accordance with Chinese accounting standards and system, and the
requirements of the project grant agreement;

ii. Designing, implementing and maintaining necessary internal control to
ensure that the financial statements are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based
on our audit. We conducted our audit in accordance with the Government
Auditing Standards of the People’s Republic of China and International
Standards on Auditing. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of



material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant
to the entities’ preparation and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made
by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is appropriate and
sufficient to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements identified in the first paragraph present
fairly, in all material respects, financial position of GEF Grant Guangdong
Green Freight Demonstration Project as of December 31, 2013, its financial
receipts and disbursements, the project implementation and the receipts and
disbursements of special account for the year then ended in accordance with
Chinese accounting standards and system, and the requirements of the project
grant agreement.

Other Matter

We also examined the withdrawal application No.GFD002 and the attached
documents submitted to the World Bank during the period. In our opinion, those
documents comply with the project grant agreement and can serve as basis for
grant withdrawal.

The audit report consists of the Auditor’s Opinion and two more parts
hereinafter: Financial Statements and Notes to the Financial Statements, Audit
Findings and Recommendations.

Guangdong Provincial Audit Office of the People’s Republic of China
June 25, 2014

Address: No. 361, West Huangpu Avenue, Tianhe District, Guangzhou,
4



Guangdong Province, China
Postcode: 510630

Tel.: 86-20-87078160

Fax: 86-20-87078201

The English translation is for the convenience of report users; Please take the
Chinese audit report as the only official version.
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II . Financial Statements and Notes to the Financial Statements

(—) ¥ePox

I. Balance Sheet

R & FHX(—)
BALANCE SHEET I

2013 412 F| 31 H

(As of December 31, 2013)

TE &M 2HFEELWEH FE4&E
Project Name: GEF Grant Guangdong Green Freight Demonstration Project

iR S ARERBERTRERE

7~ 6, T H

TE 7 E

remEfs: ARTT

Currency Unit: RMB Yuan

Prepared by: Green Freight Demonstration Project Management Office
of Department of Transportation of Guangdong Province

Bt H
Application of Fund

LRI

Beginning Balance

HARS

Ending Balance

v BHSCH AT
Total Project Expenditures

2,937,506.65

4,124,989.08

1&EWIRS . Bl aaE g
Consulting Service. Training. Communications and
Incremental Operating Costs

2,937,506.65

3,746,676.43

2. FI— OB R ARSI
PartA: Green Truck Technology Demonstration

378,312.65

3. T GETHE A LB ARG
PartB:  Green Truck Technology Demonstration

4. KB
Unallocated

L R B
Counterpart Funds Allocated

=AM
Equipment

Horp: RRab BB RIR
Including: Equipment Losses In Suspense

Mu. St
Total Cash and Bank

2,094,461.60

3,909,600.30

LAUTAFR
Cash in Bank

2,094,461.60

3,909,600.30

b LHIK P AR
Including:  Special Account

1,911,459.02

3,256,870.45

2904
Cash on Hand

Fo TS BNGR A
Total Prepaid and Receivable

AN~ AYIESR

Marketable Securities

L. [EHE A
Total Fixed Assets

[l 2 5 B A
Fixed Assets, Cost

e BT

Less: Accumulated Depreciation

[i] 5 9 7 HH(E
Fixed Assets ,Net

7
Fixed Assets Pending Disposal

A LRI 5 A0 R
Fixed Assets Losses in Suspense

ik Ma T
Total Application of Fund

5,031,968.25

8,034,589.38

J& 42(To be continued)
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FHAR: 2HFFEELWR AL & ERE
Project Name: GEF Grant Guangdong Green Freight Demonstration Project

B T AERBIZRMTREREZTEHFAE
Prepared by: Green Freight Demonstration Project Management Office
of Department of Transportation of Guangdong Province

BALANCE SHEET II
2013 4 12 F| 31 H

(As of December 31, 2013)

E 7R IE

B A

ARG

Currency Unit: RMB Yuan

BERIR

Sources of Fund

IR

Beginning Balance

WA

Ending Balance

- BHHK AT
Total Project Appropriation Funds

L BHBA S BN
Project Capital and Capital Surplus

5,030,327.78

8,031,285.96

o A EREABTHE G
Including: GEF Grants

5,030,327.78

8,031,285.96

= BHAR AT
Total Project Loan

LI H BB 5K
Total Project Investment Loan

(1) FEAMER
Foreign Loan

Hrb HERFF R
Including: IDA

[ B A TFAHRAT
IBRD

BRGAEFEGE

Technical Cooperation

e
Co- Flnancmg

(2) H PR
Domestic Loan

2. HAbfE K
Other Loan

MU, EgIRANBEBHE R
Appropriation of Investment Loan

Ty M R4
Bond Fund

7Sy AR H S
Construction Expenditures to be Offset

« Rift R it
Total Payables

1,640.47

3,303.42

VAN S e < iy
Other Payables

Jue ERIRATES
Appropriation of Fund

o BB

Retained Earnings

RERE S

Total Sources of Fund

5,031,968.25

8,034,589.38




(=) HE#EX

Il. Summary of Sources and Uses of Funds by Project Component

* (—)
SUMMARY OF SOURCES AND USES OF FUNDS BY PROJECT COMPONENT 1
AW FE 2013412 fl 31 H

( For the Period Ended December 31, 2013)

TUH &R 2RFFELWER) RE KB REZRBIE

Project Name: GEF Grant Guangdong Green Freight Demonstration Project

G AL ARERBERTRERETEALE

Prepared by: Green Freight Demonstration Project Management Office of Department of Transportation of Guangdong Province

T ART T

Currency Unit: RMB Yuan

A& # Current Period

Eit Cumulative

FEAR ES R ] AL A& B A 52K L B E &R 5 Rt 2 kB Rt e
¥4 %k B 41 Total Sources of Funds 3,000,958.18 26,848,500.00 8,031,285.96 29.91%
—. ARFFEA LMK GEF Grant 3,000,958.18 26,848,500.00 8,031,285.96 29.91%
—. KAZWZE ¥4 Gratis Counterpart Financing
@%@i@? (E‘;tz'rgs&' iéitrifgo?,i;u?ds 1187,482.43 26,848,500.00 4,124,989.08 15.36%
1. BHRE. i%i_}ll . &% ¥ Consulting Service. Training. Communications and 809.169.79 7.415,300.00 3.746.676.43 50.53%
Incremental Operating Costs
2. FH— %BR7FEBARFIEAE PartA:  Green Truck Technology Demonstration 378,312.65 13,296,400.00 378,312.65 2.85%
3. FH = Gt e AR A TIEANE PartB: Green Freight Logistics Demonstration 5,753,250.00 -
4. K4HH Unallocated 383,550.00 -
Z J+ Difference 1,813,475.75 3,906,296.88
1. R4k # &k Change in Receivables -
2. Rff# & Change in Payables -1,662.95 -3,303.42
3. %M %4 %k Change in Cash and Bank 1,815,138.70 3,909,600.30
4

. H%& Other




B # FE x (=)
SUMMARY OF SOURCES AND USES OF FUNDS BY PROJECT COMPONENT II
AW #E 20134 12 F/ 31 H
( For the Period Ended December 31, 2013 )

TH A ARIEELWER) REGERErBRE wHEs: ART T
Project Name: GEF Grant Guangdong Green Freight Demonstration Project
AR T AAREEWTRERZTE A AE Currency Unit: RMB Yuan
Prepared by: Green Freight Demonstration Project Management Office of Department of Transportation of Guangdong Province
bt H b3 Hi  Project Expenditure
WEHAR B Assets Transferred
Project C:::Z.onent R ot ox o y %Eﬁﬁfz e 3 ERIHE At
Cumulative Amount el s 7 BT TR LT Work in progress | Other Expenditure
Fixed Asset Current Asset Intangible Asset Deferred Asset
1. _’é.‘_l’ﬁ]ﬁ&%‘ lﬁ“iJ_l[‘ égﬁ@ Consulting Servif:e‘ 3,746,676.43 ) ) i i i 3,746,676.43
Training. Communications and Incremental Operating Costs
el SN 5 NN :
2. TI /j%éJ\é.:j:i/{-\T(L‘%l\ml—l PartA: Green Truck 378.312.65 ) ) i i i 378.312.65
Technology Demonstration
3. T gt HEH ARG PartB: Green ) ) ) ) ) ) )
Freight Logistics Demonstration
4. R4 Unallocated - - - - - - _
& i
4,124,989.08 - - - - - 4,124,989.08
Total




(Z) WK HATRIAK
Ii. Statement of Implementation of Grant Agreement

W " AT /LK
STATEMENT OF IMPLEMENTATION OF GRANT AGREEMENT

AW FE 2013412 fl 31 H
( For the Period Ended December 31, 2013)

TE AR 2RARELWH REKERIZTHRIE
Project Name: GEF Grant Guangdong Green Freight Demonstration Project

G T AREMBIT BB ETIART T
Prepared by: Guangdong Provincial Finance Department Currency Unit: USD/RMB Yuan
| 1 5 MK & A AR M BiHEERH
% Grant Amount Current-period Withdrawals Cumulative Withdrawals
Category %55 USD %6 USD | A ARM RMB | 3€Jji USD #freEARM RMB
W E
L WSS Kl HEE - Consulting Service. Training. 1,280,000.00 |  517,273.69 3,153,765.96 517,273.69 3,153,765.96
Communications and Incremental Operating Costs
2.7 — OB EFHARRYUAMNY PartA:  Green Truck » 080.000.00 ] ] ] ]
Technology Demonstration T
3 srtatRis B AIRIGAMNYG  PartB: Green Freight 280.000.00 ] ] ] ]
Logistics Demonstration T
4 R4MBCET Unallocated 60,000.00 - - - -
5. % MK Special Account - - - 800,000.00 4,877,520.00
B Total 4,200,000.00 517,273.69 3,153,765.96 1,317,273.69 8,031,285.96
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(W) £AKF#HE

Iv. Special Account Statement

T H K P o# ok
SPECIAL ACCOUNT STATEMENT
AMEZE 2013 4F 12 1 31 H
( For the Period Ended December 31, 2013 )
TEAM: 2RARELWHR AEEERZTHRIE
Project Name: GEF Grant Guangdong Green Freight Demonstration Project
& 7 5 : TF099076-CN
Grant No: TF099076-CN
AR T AREMBIT
Prepared by: Guangdong Provincial Finance Department
FFPAT FRERATS Mt
Depository Bank: CITIC INDUSTRLAL BANK GUANGZHOU BRANCH
Nk 5 : 7443021482600004437
Account No. 7443021482600004437
B AR K A AL X TG
Currency Unit:USD

ARGy KT RK P BCSIEL &M
Part A: Account Activity for the Period Amount

WA

Beginning balance 304,106.12

Hm Add

LA S FARAT [ b S A
Total amount deposited by World Bank

2 . *IJ 1@‘ LI&)\
Total interest earned

517,273.69

253.40

U/ Deduct
LARWIS A s

Total amount withdrawn
(D BRS Bl EEs e
Consulting Service. Training. Communications and Incremental Operating Costs
(2) FI— St FERARIRTANY
PartA: Green Truck Technology Demonstration
(3) T st Ta H R BARRITHNY
PartB: Green Freight Logistics Demonstration
(4) RJyEH
Unallocated

2R B3 H

Total interest paid

3. FHARAT [

Total amount recovered by World Bank

287,448.55

287,448.55

IR A

Ending balance 534,184.66

(J& 42 To be continued)
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B #ar: LRI/

Part B: Account Reconciliation

£

Amount

1. HEFVERAT B A R A
Amount advanced by World bank

800,000.00

J&/>  Deduct

2. THARAT [ R A
Total amount recovered by World Bank

3+ AR T HIK ™ B A7 K

Outstanding amount advanced to the Special Account at the End of this Period

800,000.00

4, LK IR R
Ending balance of Special Account at the End of this Period

534,184.66

Hahn Add

5. BRERAHIAR T HIEHRIAE 1 A [A]h 4:20
Amount claimed but not yet credited at the End of this Period

Hi 145 Application No. &% Amount

6+ AR O SOAHE A FE R IK 52800

Amount withdrawn but not yet claimed

7. MRS FR B (RS E 5 A6 K4

Cumulative service charges (if not included in item 5. Or  6.)

266,297.86

J/> Deduct:

8. FLEMRA (FENL I #45)
Interest earned (if included in Special Account)

482.52

9 AW FIIK ) 5 AFH

Total advance to Special Account accounted at the End of this Period

800,000.00

12




(%) ME&HEM=E
o %ok MHE

1.3 B #E5

JT R G E R BT E WA 5 b TF099076-CN, & # AR 474 52
Y A KR I 4 T SR & Bk B 1P 3 AT b 52 0 A BE R HE S TR T
B, g&EffEWIERRZFRHTRRANEHBA, kAL ERL
FRmRAZRMALZER, BREFSEE, BABRNMEERETLY
ALIEFEACT, 14 R 3 Z 4 Frt|a] IR — A 13 F b B AF. T
BT 2011 45 4 A @ ot #ERARATH AL, iHX) T 2014 R R, X< JKE
H 20154 3 A 15 H.

FUH 2013 S K A vy F £ EH T 2R LT THE:

1.1 FFRGBRZHEHT, B RBREH T RA LS.

12 ZHEESE5EARE (AT L AY) 886 REHA. Al
EWMAMIR AR 515 BT ZTor vk i R vb A b 3 3k K IR AR M T
B, BN EREE AT EEARTR, AEZRFNRER D15 R
& AN ¥ TAEE 5T AR

1.3 T 20134 6 HAL G T W KRITE /N T/ESUL.

1.4 FATE 5 u HEAR T E — k.

2.0 &k Gt 6 B

KM HWEH FEARXBEMTHEEREITEIAE. | AE MK

JTE A R e ATk, RT 2HFFELEHR) RELB KT
TR E 2013 4V RIR . R Bt K TAE 6 SRR UL
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3.EELSUBK
3141t E. A 20134 1 F 1 HA % 20134 12 A 31 H k.

32 & RN KT HFERT AR EERN. ATEEHES U EERE
FE TN (U ERES E 8 E N ST E 2 EE AT Y, U
FRAEB A E R, FAERE R IDKE.

3JWKASLT. RIMEH RAEMBTEAKF UETIEK. K4
RFEEWTKFS UARTIEK, ST AEXAKS, FRRFLEFEA
RARAT AT B NC N A E L 2. 2013 FRILEETH AR
T ICE N 1: 6.0969.

3.4 M4 EKR. RIB\EATAIATE B ERK, W5k K H M B
(HRBATRETE 2 EHEY (M FRF (2000) 13 5 ) HE AR,

ABFEERE WA
4.1 TH W

2013 £ H ¥ B AR T 118748243 7T, B T W AR
4,124,989.08 7T, & M FITKH 15.36%. H, KBRS B, EE
EH W ARKT 3,746,676.43 4, TH — 46 W EH AT BANE L AR
M 378,312.65 L.

4.2 RATHER
2013 4 12 F 31 HARATHEZ A #H A4 AR T 3,909,600.30 71, th b4

B m AR TR 1,815,138.70 T, HH L AKFS FRITEART 3,256,870.45
T

14



4.3 BUE %A L IUH AR

AAE R BIE 2R B R RITENST, F T K AR
7. 2013 4 12 A 31 H &% 4 AR 8,031,285.96 71, HF: 2IKIFHFEH
AT H N 1,317,273.69 % T, A& AK T 8,031,285.96 TT.

#ZE 2013 4 12 A 31 H, B ERL2RAHEELE R4
1,317,273.69 £ 70, & RAEFH 31.36%. HF: KRS, B, BF
4 78 % BT 4R % 517,273.69 % 70, 1% K iR 87 40.41%.

4.4 RATEK

2013 4 12 F| 31 H &% h AR ™ 3,303.42 71, A28 AHHBATHEZF B
N, HF LK P AR BRI ART 2,941.88 1, A4 X
TR P AR B NITE A KT 361.54 TC.

5. % K P A F L

KM EEHAKPEREFERT MN2T, K5 A
7443021482600004437, i f 4 % Jt. & F 0K P & K F = 800,000.00 % TT.
2013 F 4 B 304,106.12 %76, A4 [E 1| 517,273.69 %76, | &Y
N\ 253.40 ¥ 71, KR4I fT 287,448.55 £ 0, £ R4 H 534,184.66 £ L.

6. 3L th T UL Y IR
7R B R RSB T BB TR T AERAERY AT 4R
BRI A0 AR AT, FEAH A, Bk, BUE#HE R (—) FRARSFT

K1 A TR LR L. BUE R TR 9% 2013 48 10 AR B JF
FEFre AR THT.

15



v. Notes to the Financial Statements
Notes to the Financial Statements
1. Project Overview

The Grant No. of Guangdong Green Freight Demonstration Project is
TF099076-CN.It’s the first demonstration project on energy efficiency and
emission reduction in the global road freight sector, with the support of Global
Environmental Facility (GEF) Grant fund and implemented by the World Bank.
It aims at lowering the deadhead rate of trucks and improving the energy
efficiency standard of the road freight sector by utilizing the domestic and
international advanced energy efficient technology and improving the
information method and logistics mode, so that the emission of carbon dioxide
could be reduced by 130,000 tons within 3 to 4 years. The Project was approved
by the World Bank in April of 2011 and scheduled to be completed at the end of
2014.The closing date is March 15, 2015.

The expenditure of the project incurred in 2013 was mainly applied to the
following activities:

1.1 Performance of the policy research for the Green Freight, which has come to
the conclusion.

1.2 Delegate to the Commercial and Technical Agency (Guangdong University
of Technology) the work of the selection of the demonstration companies for
Green Freight Vehicles technique, Drop and Pull Transport and Logistics
Information Platform and the project testing and monitoring. The first phase
demonstration of the Green Freight Vehicle has been done so far. The selection
of the demonstration companies for Drop and Pull Transport and Logistics
Information Platform has come to an end as well.

1.3 The fourth session meeting for the project coordination team held in June
2013.

1.4 Phase One subsidy to Green Freight Vehicle technique demonstration.

2. Consolidation Scope of the Financial Statements

16



This Financial Statements are composed of relevant financial statements of
Green Freight Demonstration Project Management Office of Department of
Transportation of Guangdong Province and Guangdong Provincial Finance
Department, reflecting the Project’s sources and application of fund as well as
the performance of related work completed in 2013.

3. Accounting Policies
3.1 Accounting Period is from January 1, 2013 to December 31, 2013.

3.2 Accounting Principle, Accounting Method and the format of financial
statement. The accounting of the Project follows China Accounting Standard
and the Accounting Interim Procedures for Grant Projects Managed by the
International Department of the Ministry of Finance, adopting the double-entry
bookkeeping procedure, on the accrual basis.

3.3 Recording Currency. The recording currency of the special account set by
Guangdong Provincial Finance Department is USD. The recording currency of
the account set by the Department of Transportation of Guangdong Province is
RMB. For the account related to foreign currency, the balance at the end of the
year is adjusted and the exchange profit and loss is accounted according to the
foreign exchange rate issued by the People’s Bank of China. The exchange rate
of USD against RMB at the end of 2013 was 1: 6.09609.

3.4 Financial statements format. According to the World Bank’s requirement,
the financial statement should adopt the format stipulated by the Ministry of
Finance in the Accounting Method for the World Bank Loan Projects (Cai Ji Zi
[2000] No. 13).

4. Explanation of Subjects

4.1 Project Expenditures

The project expenditure in 2013 was RMB 1,187,482.43 yuan, and the
cumulative expenditures were RMB 4,124,989.08 yuan, which accounted for
15.36% of the total investment plan, including RMB 3,746,676.43 yuan used
in Consulting Service. Training. Communications and Incremental Operating
Costs and RMB 378,312.65 yuan used in Part A: Green Truck Technology
Demonstration.

17



4.2 Cash in Bank

On December 31, 2013, the balance was RMB 3,909,600.30 yuan with a
decrease of RMB 1,815,138.70 yuan compared with that of the last year. And
the funds in the Special Account were converted to RMB 3,256,870.45 yuan.

4.3 Project Capital and Capital Surplus

This account records the accumulated amount received from the World Bank,
including the specified account withdrawals for the first time. The balance on
December 31, 2013 was RMB 8,031,285.96 yuan, including the GEF grant of
USD 1,317,273.69, equivalent to RMB 8,031,285.96 yuan.

By the end of December 31, 2013, accumulated USD 1,317,273.69 of the GEF
grant had been withdrawn, accounting for 31.36% of the total, among which
the withdrawal for Consulting Service. Training. Communications and
Incremental Operating Costs was USD 517,273.69, accounting for 40.41% of
the category plan.

4.4 Payables

The balance on December 31, 2013 was RMB 3,303.42 yuan. All payables
were deposit interests, including RMB 2,941.88 yuan of the special account of
Guangdong Provincial Finance Department and RMB 361.54 yuan of the
account of Department of Transportation of Guangdong Province.

5. Special Account

The Special Account of this project is set in Guangzhou Branch, CITIC
Industrial Bank, with the account number of 7443021482600004437, and USD
as currency unit. The initial Deposit of the Special Account is USD 800,000.00.
The beginning balance of 2013 was USD 304,106.12, total amount deposited
by World Bank for this year amounted to USD 517,273.69 .This year the
interest earned was USD 253.40 and the disbursement was USD 287,448.55.
Thus, the ending balance was USD 534,184.66.

6. Other Explanation for the Financial Statements

18



The Project payment will strictly follow the time and conditions stipulated in
the procurement consulting contracts, which allows uncertainty and therefore
there is no annual plan for the project expenditure. Therefore, Current year
budget, percentage of Current period completed in the statement of Summary
of Sources and Uses of Funds by Project Component has no corresponding
numbers. The total budget of this project will be filled in by RMB yuan unit
according to the adjustment after Oct 2013.

19
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RFE CLHRIFERALER AL ZERETETEZENLY KA
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II. Audit Findings and Recommendations

Audit Findings and Recommendations

In addition to performing the audit and expressing an opinion on the financial
statements, we also make observations with respect to compliance with
applicable provisions of state laws and regulations and the grant agreement of
the relevant entities, its internal financial control, project management and
project performance and the follow-up of previous recommendations during the
project implementing process. We found the following issue on project
management:

Slow progress.

According to Proposal of GEF Grant Guangdong Green Freight
Demonstration project(Guangdong Green Freight demonstration project
plan),the contents included in this project that were supposed to be completed
by the end of 2013 are: the completion of the one-year demonstration Green
Freight vehicle technique, the first assessment, summary and award for this
project, launching the subsequent demonstration for the Green Freight \Vehicle
technique; launching the demonstration of drop and pull transport; the
completion of the policy research for the Green Freight; Launching the system
update of the Logistics trading information platform demonstration program,
and the second one-stop exhibition. However, by the end of 2013, none of these
works sticks to the plan. We suggested your office should speed up the project,
coordinate and solve the problem during the implementation on a timely basis
to ensure the successful completion of the whole project, and make the
necessary application for the delay of the account closing to the World Bank
according to the practical situation of this project. Your office has accepted the
suggestion.
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